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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

L  sSh  LfSE  1?™*""  <«* "Lease")  is  made  a,  of  the  2±  day  of  OoUy»C        2no8  ^ 

L  Sim">.  whose  address  is  4918  Westbriar  Dr.  Fort  Worth  TV "™Tnc7     ,  ^^r*  W\  ,  2008,  between  the  Don 

8 10  Houston  Street,  Fort  Worth,  Texas  7«02,  m  LWsee.  '       ^  !™d  XT0  Inc"  whose  address  " 

«^££hSb^  L^  md      tenants  herein 

"leased  premises")  in  Tatrant  CW  Text  Sli™  L  ^  ?  ^d  "^l"6"  0n  Exhibit  "A"  hereto  (the 

reversion,  prescription  or  otherwSft«  SS^T  f"™  .L~Cr  ™V  ta"ft*  <* 

purposes  of  this  Lease,  "oil  and  ^m^S^^^^^T^.  ^  ma*etin8  oil  -d  *»•  Fo" 

produced  through  a  well  bore.  W  incTde^  alUonfenttt  SS^S'T  ^"ST"  ^  COnstituent  dements 
through  a  well  bore.  "Gas"  includes  he^^arbTdS^I^.  qU,'d  ^  8aSe0US  "^ocarbons  produced 

Expressly  excluded  from  this  Lease  are  iSe, <Z  stZ tTt^V^^  "  WeU  35  ■*»»«*<»  gases, 
strips  and  gores,  streets,  easements,  highwfyf  aoS™^n, iSTT^  ^  h"<d  PremiSeS  Sha"  ™C,ude  811 
any  additional  or  supplemental  insmmTents^onablyTeSs^  fofa  ^  m^  ^  W  eXe°Ute  at  LeSsee's  rel>uest 
premises.  In  me  event  Lessor  owns  any  adSnXreaTe1na7ft»,  STT  ?kP  OT  """^  Option  of  the  leased 
additional  bonus  at  the  rate  per  acre  on  wWch Ss  wa?o^l^L  h  u  u°T  ^  0lieinally  paid-  ^essee  shall  pay 
determining  the  amount  of  any  sh„tlToyIi«TereZ«  "t"  &S  ^  ™"  aCquired-  For  *• 

deemed  correct,  whether  actually  moreVS  '  "  °f  grOSS  ^  specified  00  Exhibit  "A"  shall  be 

Lease  shafe^rmT^^^  *  *»  «her  provisions  contained  herein,  mis 

or  other  substances  covered  hereby  ^TwStaS?  ta^T^(^«?"Ty  ^  ^  f0r  38  Ion8  as  oil  o  gas 

therewith,  ormis  Lease  is  otherw^el^  P—  or  from  ,ands  poo^ 

Lessor  as  fofiot  (!) S^^tu^T*  T"  f"  "Wd  h"wad"  Sha"  be  ^d  lessee  «o 
twenty  five  percent  2J^  of  suTh  ™duS   ffiEZZfZT'  f  ^  *  T™**  ro^  sha"  b* 

credit  at  the  oil  purchaser's  t^^Z^  ^^Z^Z'  ?  ,7  *  ^  *  weUhead  °r  10  ^or's 
production  at  the  wellhead  market  price  then  nrevlii        *        ^ J™  "*  right  »  purchase  such 

same  field,  then  in  the  neareS  to  whth  &M  h  00  SUch  price  *»  P™3"^  in  *• 

(b)  for  gas  (including  casmghei  1^  Z all  ofcerlh^  „JT ^  for  Produ«'°»  <*  s™lar  grade  and  gravity;  and 
of  the  pToceeds  reafeedTL^^^^X^  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
taxes  and  t«>i^^^^^^^^^  ^  °f  s^ Iess  a  Proportionate  part  of  ad  valorem 
below;  provided  that  Lessee  ^i^ZSZ  S^n^SC^  ""T^  P*"*  ^ons  authorized 
price  paid  for  production  of  similar  q,X  ™T  Zc fold (ZffiZ  ^  °t  ^  preVaiHng  wellhead 
then  in  the  nearest  field  in  which  ftere^such  a^SnT^  n  .  Pl!fe  ^  prevailing  "  ±e  field' 

the  same  or  nearest  preceding  te^  ±e  2te  on  ' P" 10  """P^  P^hase  contracts  entered  into  on 

Primary  term  or  an/time  mlreatr  one  ofmo™  ^^ET*"-  "S  ""^T  hereUnder  "f  M  1,16  end  rf  *» 
producing  oil  or  gas  or  other  sZrT  Z^^T  PrenUSeS  °r  ,ands  P°°led  therewith  ™  of 

product  there*™  °s  n«  ^mg  S  by  "such  weZ^f  TF"*  ^  SUCh  ^  °'  We"S  are  •«» or 
quantities  for  the  purpose  oSS^^"tf  TJTJf"  *°     pr°dUCin8  ta  Pa^ 

producing  in  raying  Quantities  IfT^od^ninl^nw      ,     d""ed  "?  "0t  ft,ccd  shaU  be  deemed  «"!««• 
therefrom  is  „M  being  sold  by  Les »  ttaiu^S^  T,SeCUtlVe  wel1  or        are  shut-in  or  production 

covered  by  mis  Leased  or  StoS  e*  of  SX^aTd  ttr  oTT^  <$"  °0)  ^  "*  *" 

said  90-day  period  while  the  well  ™-  ™.n«  ™  t  .      penoa  and  thereafter  on  or  before  each  anniversary  of  the  end  of 

to^A&t^baZ^^S^f  Pr°d"Ct,0n  ^r*™  is  not  bein8  sold  ^  ^  Provided 
well  or  ;ells  on  ^^^^^S^S^ZT^  ?  rf prod,UCti™ is  ^  sold  bV  L«s«  fr™  anothTr 
period  next  following  «J£^£l£^J?Z^  tf^*5-?  Sha"  dUe  Until  *e  end  rf  1,16  ^ 
expressly  understood  and  agreed      aiSZtio/oflh         N*rthf«ta«  anything  to  the  contrary  herein,  it  is 

I^emforcebypaymentlfshut^rrSr^ 

in  which  us^z°^z^{  TrtL wbi?  -  ~d  * a  pr<— « 

proceeds  received  or  the  maricet  value  o^epr^uSln^tS  be,cal<:u,a«d  "ased  upon  the  higher  of  the 

saved  hereunder  which  are  soVd  to  Lessee  LTl^T  ^  ***  "*  °*cr  Substances  P^"1 "«« 

maAe.  value  of  the  ^o£^ZmSZ  p^eSv^^^  ^  ^  ^  Up0"  *»  rf  *e 
contrary  herein,  except  for  nonaffiliated TmX^  Z^^L^  ^dKPr0dUCtS  Notwithstanding  anything  to  the 
stabilize,  process  or  treat  gas  nroduced  from  A,  8         ^  °I  mi  by  Lessee  to  transport,  gather,  compress, 

even,  shall  any  Jl^TZZS^^St  X  ST  Z        P°°led  thereWith  ^^ges),  in  no 

lifting,  garnering,  dehydrLTTonZsToi^ "  T"  '  my  Production  costs,  including  costs  of 
^arketinl  or     oonJLC^S??^^  manufecture,  Processmg,Teating  or 

oil  or  gas  produced  from  the  fcased  prenZsv^Z^ZwiS  tl     Jf  ".T"™60'  f°r  pr0CeSsin8  or 

or  iess  than  Lessee  in  sales  to  nonaffiliaS,  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 

ten  percent  o^ouSntg         S^S T r,"^^  "  <*-  «^  *"  ^  «»  *» 
un^omg  votmg  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest, or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstandmg  voting  interest  of  both  the  Lessee  and  the  other  cordon,  joint 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

flHHiw     Par^- ******  ?        royalty  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  above 

address  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice  of  from 
time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft.  Unless  there  is  a  reasonable  title 
dispute  or  question  as  to  title,  Lessee  must  disburse  or  cause  to  be  disbursed  to  Lessor  its  royalty  on  production  from  a 
r^ar  well  not  later  than  one  hundred  twenty  (120)  days  after  the  end  of  the  month  of  fet  sales  of  pr^duXn 

^tonfou ^^It1'1;:  Pr1UCtIOn  JS        *  n0t  ^  WhCn       LeSSOr'S  ro^  * the  statutory 

rate  trom  due  date  until  paid,  which  amount  Lessee  agrees  to  pay. 

u    \     Cwttinuous  prilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 

°D  PrenUSeS  °r  t"*  P°°led  or  tf  4,1  P">*"*ion  (whether  orTot  tapa^g  quantities) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  6  or  the 

^Z^JTT^-Sf^'  *"  ta  **  eVeDt  thiS  Lease  18  n<*  otherwise  W«8  «^«ed  in  force  it  shall 
°'n  force  lf  Lessee  commellces  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well 
a^L™TT  ^taUUn5  °r  restonn8  P^on  on  the  leased  premises  or  lands  pooled  therewith  within  ninety  (90)  days 
after  completion  of  operations  on  such  dry  hole  or  within  ninety  (90)  days  after  such  cessation  of  all  production  If  at  the  end 

t^HZi^Z  lm  *"*  "T^"'  UaSe  is  not  otherwlse  W«W  "^"l  m  force  but  Lessee  is  then 
Sfj,  Trkm8  f      °*er  °peratlons  calculated  to  obtain  or  restore  production  therefrom,  this 

nS  m   r  .  T  S°  m  T  °r  m°re  °f  SUCh  °perations  316  Prosecuted  ^  n°  cessation  of  more  than 

ninety  (90)  consecutive  days,  and  tf  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered 

Aft™!!?8  /  J  38  *?"  '!  P™*"*100  m  Paying  quantities  from  the  leased  premises  or  lands  pooled  therewith 
^32?  fP"0*?^  m  P3^  A"**-  hereunder,  Lessee  shall  drill  such  additional  wells  on  the 

dSn£T!7.w  ^  •  ^  *T*  38  3  reaS°nabIy  prudent  "P^*01  would  «M  «°der  the  same  or  similar 
circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the 

S'C8  0t}^  P?led  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompenlted  Sge  ~  wXr 
S  ^S^a*™'*-  ^  ShaU  be  n°  ™  t0  *"  T  ^  Sr  Clonal 

6  .     ^ojing.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  r^  of  me  leased  prenuses  or  imprests 
t^T^re^TT**  °r  "toa^oralldeplh.  or  zones,  and  as  to  any  oTall  3^^^^ 

r^Z^  A  °I  ^  ±C  ™~*ment  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to 
prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  aumorityexists wim  respect  to  ZchShcr 

^orDU^topr^ .**  *°  ^ ieased  premises  *™«  *  l^  be  sprits 

created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  nota 
horizontal  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerant a 

percent  (10%),  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to 
any  weU  spacing  or  densrtv  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jJSEZ  to 
do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  Jferife 

7J£  %?P^^^Tn€fal  aUthority'  or> if  no  *fi"W«  is  so  prescribed,  "oil  well"  means  a  well  with  ar .initial  gas- 
od. ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  the  horizontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof  In  exercising  its  pooling 
rights  hereunder  withm  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the 
urn  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is 
mcluded  in  a  well,  all  of  Lessor  s  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  onTunit 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit 
Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  bv  the 
government^  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
? ¥FTZ£  m£0n%      *f*&™<*  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof;  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  temunation.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
comequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises. 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  foil  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
snail  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  foil  mineral  estate  in 
such  part  of  the  leased  premises. 


8.  ~  Assignment.  Hie  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
m  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to 
their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns;  provided,  however,  if  Lessee  assign's  any 
part  of  tins  Lease,  the  Assignee  shall  give  written  notice  to  Lessor  within  thirty  (30)  days  after  the  assignment  is  recorded  in 
the  county  records.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obhgations 
ot  Lessee  hereunder  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been 
lurmshed  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
reasonable  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form 
of  division  order.  Except  as  otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall 
be  relieved  of  all  obhgations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy 
such  obh^ons  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred.  If  Lessee  transfers  a  fall  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the 
net  acreage  interest  m  this  Lease  then  held  by  each. 

,  9  Release  and  Vertical  Pugh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in  recordable 
form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  fall  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 
by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arisin*  with 
respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby 
L^ee  s  obh^tion  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage 
mterest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns,  shall  deliverto 
Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the  terms  of  this  Lease 
Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term' 
or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying 
below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  oron  2 

SSS^SSS?1      \  ******  of  the  deepest  formation  producing  or  capable  of  producing  in 

any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is  the  deepestfprovi^  however  if  Lessee 
is  then  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full' force  and 
effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

10.  Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
surfi*e  of  cross  over  place  any  structure  or  building  upon  or  conduct  any  operations  (excluding  geophysical/seismic 
operauons)  on  the  leased  premises  or  within  six  hundred  feet  (600')  of  the  leased  premises.  Lessee  shall  onlVdevelop  the 
tesed  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on 
other  lands.  Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in 
developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise. 

chJL  uSrf  ^  lCuf$  a^?drtwl  Wlth  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
Sl^wf J°  J f^S  ,nt0  consideration  reasonably  available  equipment  and  technology  in  the  oil 

and  gas  mchistry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drUlsL  and  the 
fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non-electric-powered 

m  «  °^?0ns>  M-*00  shaU  ^  reasonable  steps  to  muffle  the  sound  therefrom  by  installing  V  noise 
suppression  muffler  or  like  equipment.  8  a  UU,5C 

jJL  ^^TlGqUivm^  aJld  FT  Ma'TP  Ussee'S  <*Hgations  under  this  Lease,  whether  express  or  implied, 
s^  be  subject  to  all  applicable  law^rules,  regulations  and  orders  of  any  governmental  authority  having  juristotion, 
mduding  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells  and  thTprS 
^  ?T  T^u^  Tothee^  any  such  laws,  rules,  regulations  or  orders  are  ess  restrictive 
Aan  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented 
or  delayed  by  suchfaws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment, ST 
material  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  S 
^ke  or  labor  deputes,  or  by  inability  to  obtain  a  satisfactory  market  for  productionTfiSf  i puXS 
not^Lrf"  °r  tran/P°rfsuch  Production^  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  Lease  shall 

l^ZT^T   /"?  PreVC?T  °r  ?lay'  "*  *  LeSSee>S  me         of  «*  Pr«*  or  delay  shailbe 

MuJn^T  ^  LeSSee-ShaJ1  **  be  for  breach  of  express  or  implied  covenants  of  this  Lease  when 
tailing,  proauctton  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
tins  r^ragraph,  I^see  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  ofT ZxZfwl 

£~  T°*  T  m  reaSODable        *°  ^  Lessee's  claim.  Lessee  agrees  to  make  eve^Se 

attempt  to  cure  any  force  majeure  event. 

tlwirnfli/^r'r  USSe! LHereby  ",d  disch>r8es  and  «>«  <™>er  of  the  surface  estate,  along  with 

their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 

MM  £  TwL  '  T       S  en"™re,,taI  harm'  f0r  whi£h  recovery  of  d«m"g*s  «■  s»»8»t,  including,  but  nZ 
,  "}'  .,0S?r  ?"t  "P«"««w».ch  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
ans  ng  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the 
ortZrT°m  "V       may  arise  out  of  or  *  by  Lessee's  breach  of  any  TthTterms  or 

LZTTh!  ^  °r  by  a"y.  °?er  "e8,*ent  ar  strirt|y  """le  act  or  omission  of  Lessee.  Further,  Lessee  hTreby 
£££  ^  h  '  e"neT' ,ndemn,fy'  defend  and  hoW  ha™less  *e  Lessor  Parties  against  any  and  aU  claims, 
£™ T:  *BeS'  IT™'  Pr0perty  dama«e>  Pe^"""  i»j»ry  (including  death),  costs  and  e/penses,  or  otner 

■  'ZJl  1^  7^  °J  ^"T  Is  S0Ught'  under  ">y  t^ry  including  tort,  contract,  statute  orlrtct  liability, 
mcluding  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 


the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach 
„.£™  .!  !T  °LPr0™,<mS  "fth,S  Le8Se  or  my  other  **  or  »™^ion  of  Lessee,  its  directors,  officers,  employees, 
^nl  'Al  ,S'  C°n,raCtr'  Subc0ntraCt0rS'  invitees  and         respective  successors  and  assigns  Each 

P8rt  ^  °L  ""ereSt  here,n-  "S™4*  «•  ■* liable  *>v  exonerate,  indemnify,  defend  and  hold  harmless 
the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee,  its  officers, 
employees  and  aeents  as  described  above,  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ALL  OF 
THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TE^OFlmS^EASE 
SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CALLSRS  THERFOF 
k^T'!^  PRE-EXIS™G  CONDITIONS),  STRICT  LIABILITY  OR  THEN^^IGENCE^F^NY^PA^TY 
OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY t  WHETHFR  SUCH 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE.  ^'  WHETHER  SUCH 

JJSS"  u^'  required  °r  coftempUted  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 

^Z^A  ^^'-^  DCtUX-  °fan0ther  address  ^  •*«  Provided  «•  writing.  All  such  noticesXll  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

a,  £^^rSm<f'mt-  LeSS°/  makeS  "°  W3Itanty  ^  kind  to  tWe  to  the  surface  or  mineral  estate  in 

the  leased [premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 

L^lb:l,K* J™*?"  S?M\5-0?  °f  me  Texas  ft<^  Code  <or     ««■•*>  ■« eluded.  By  a^mceS 

^M^o*  ^^  1  haS,been  ^  ™  °Pp0rtUn^  to  conducted  suffiS^gTon 

to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

I6-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
^mJ^^Sp^L^  ^         ^  "*  ^  Sba"  UC  k  TamM  Coun*  Texas'  —  all 

18.    Off-Site  DriUsite  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 

°  ^ZI^S  W  f  ^  ^  reStnCtlons  38  be  s«  ^  in  this  lease  and/or  ooJkXZ  vSy 
surtace  locations  for  well  sites  m  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  locS) 

It^l  ZT    8  °f  ^  0penf0nf  Theref°re'  SmCe  ^"^  rew°rk™g  or  other  operations  are  iSln« 
2r  PrenUSeS  °r  ^J%?  "  1116  vW"ay-    ^  agreed  that  any  suchoperations  conductX  a  suX 

location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in  accordance  with  thisleW 

oZ£L     r  ,rrt,0nS  *"  W,th  3  well  ft,  the  purpose  of  drilling,  ww^J^SLjor S£ 

.u  16356  premlses  or  ^  P°°Ied  werewith,  shall  for  purposes  of  Sis  lease  bT  deemed  £eUom 
conducted  on  the  leaseprenuses.  Nothing  contained  in  this  paragraph  is  intended*  modify  any  7urt^e  StiSTr 
poolmg  provisions  or  restnctions  contained  in  this  lease,  except  as  expressly  stated.  restrictions  or 

nJlL  ftSrf10^  ^see  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  ofZo  (2Wears 

ntr«  rr"P°      °?e  ^  ±St heU  hereUDder  Whieh  would         ™'«»*>  T^*£%£* 
by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository  bank  named  h?ren) 
and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  aSSIomTrationofie 
sum  of  Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitiedTSZ^^ %1  toe 
of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreage  thTn^red  nerety 
Lessee  shall  designate  such  portion  by  a  recordable  instrument  Y' 

20-    Vntyntmr  OroaniTatinn  LiabUitv  Protection 

(a)  Me^^d^ischaige,  In  consideration  of  their  time  and  efforts,  Lessor  does  hereby  release  and  forever  discharge  the 
Overton  Woods  Homeowners  Association  (OWHA)  and  any  of  its  officers,  directors,  an  Gas  Lease  CorrTaS  Members  aU 
of  whom  are  unpaid  volunteers  (collectively,  the  "OWHA  Volunteers")  of  and  from  any  and  aU^de^  oWiSnf 

smutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past  or  present,  or  future  whichLessor 

T*T  t0b"VeagamStthf°WHA  Volunteers  wbich  relate  to,  arise  from"  JT^ZZco^M* 
theterms  of  the  Lease  Agreement  and  the  amount  of  bonus  and  royalty  paid  hereunder  (the  'lease  Terms")  (u)  the 
negotiation  of  the  Lease  Terms,  (.ii)  the  inclusion  and/or  omission  of  any  terms  within  the  Lease  Tern*  or  WW  and  aU 
representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  Agreement  (  '  * 

(b)  Free  Will,  Be  it  known  that  Lessor  agrees  to  sign  this  Lease  Agreement  on  its  own  free  will  Lessor  was  in  no  wav 

Se^'ofSt^  ^     0WHA  °r  ^  °(the  0WHA  V°'Unteere-  Ml  denved  from  ^  ^n' 

M^TL^wl^  By  Signln«      ^  ^r  acknowledges  and  stipulates  that  Lessor  was  not 

stSlk  T  f       J^T^1  ^  ^  l£Ssor  ^  the  right  to  negotiate  its  own  terms  with  any  company  prior  to 
,S  ^  ,A8reement  Additionally,  Lessor  acknowledges  that  it  is  the  Lessor's  obligation  to  mvestZe  the  uLe 
aSI^  ^fwT  ^  SUCh  ^  38  necessary  to  make  an  informed  decifon  pZZ^Z 

A^ement  and  that  die  decision  made  by  Lessor  in  signing  this  Lease  Agreement  is  made  after  fully  research  the  £Z 

Z  ^tl  ,nf°™at,0n  proved  ^  OWHA  or  me  0WHA  Volunteers.  It  is  ultimately  ti/responsS Z  S 

^^rT^  f  ^?S°r  ^  *°  ne80tla1e  Wrth     Le"e*  »)  My  »vestigate  the  issues  and  facts  ntatodT sS  a Se 
Agreement,  and  (e)  determine  what  terms  are  acceptable  to  Lessor  to  be  included  in  this  Lease  Agreement^ 

„rit?' ,  s"l^watiQn  Agreement  Fees  /  Division  Orders,,  Notwithstanding  anything  contained  herein  to  the  contrary 
neither  Lessee  nor  Lessee's  assigns  shall  ever  require  a  subordination,  partial  release  of  lien,  release  of  lien,  consentTS 
doc^entatron  from  any  lender  of  Lessor  that  has  a  hen  on  said  land  as  a  condition  to  Lesso^rece^ rwZ 
payment,  unless  the  wellbore  penetrates  the  leased  premises  or  is  located  within  330  feet  from  the  leases  prerS  However 

Sf^nLTT^^,  reaS°nable  f  °rt  °tUsSee'  81  Ussee's  »I>^  to  olrtain  same^ SsfenTon 
behalf  of  Lessor.  In  the  event  Lessee  is  unable  to  obtain  a  subordination  agreement  from  any  hen  holder  of  a  lien  affecting  Z 


toward  payment  of  same  and  lTS  l^otaiSM  ^Z^ffif  Y^"?8  *"  royaMeS  to  ^ 

its  discharging  nghts  herein  Xl-S  pr^ltttt^  I~  —  ™ 

accorLce^!&  ^  rfSlS^  £  Stete  f  T«»  «"?  ■"■»  be «-«™4  and  enforced  in 

be  determined  to  fe SiS by  a  cTrt  of^eSST\  cho,^>f;law1.rul<»-  Should  any  of  the  provisions  herein 
other  provision  ^  l^"  n<*  "»*  of  any 

to  effectuate  the  purpose  ofTd * ?  JSSnlJ 8^    ^    renegotiate  that  provision  so  determined  to  be  invalid 

fcrconvenienceonT^ 

include  the  o^rSn^uirS 

execution STEKSSSX^i^^ ^  *  °f  ^  ^  **  *  but  u>™ 

assigns,  whether  or  J2  Leas^^ec^^^  «-»  - 


LESSOR/S: 


Exhibit  aAw 


Block  9R,  Lot  16 

Overton  Woods  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.2930  acres,  more  or  less 


